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ABSTRACT

In Sickness and in Health:
Job Displacement and Health Spillovers in
Couples®

We study how a negative labor market shock like job loss generates health spillovers in
couples. Using administrative data of all workers and firms matched to mortality and
patient records, we document that male job displacement increases the mortality risk for
both the man and his partner. For every 10,000 displaced men, there are 27 additional
deaths over a 5-year period rising to 115 additional deaths over two decades. Of those,
60% accrue to the displaced worker but 40% are due to excess spousal mortality. Deaths
from cardiovascular diseases jump up and hospitalization records show more treatments
for alcohol-related disorders and mental health issues. We also find a stunning gender
asymmetry: while male job displacement generates large and persistent health effects, no
such dire health consequences are observed after a woman loses her job. We explore three
explanations for the observed health spillovers: risk sharing through spousal labor supply;
earnings losses and the role of public insurance; and the influence of gender roles and
family structure.
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1 Introduction

Workers who lose their job in a plant closure or mass layoffs experience less stable jobs and
lower earnings than non-displaced workers — even decades after the initial displacement (Ruhm,
1991} |Jacobson et al., (1993} [Eliason and Storrie, 2006; |Couch and Placzekl, 2010; Huttunen
et al.l 2011). More recently, the literature has gone beyond the labor market to investigate the
health consequences for displaced workers (Black et al., 2015; Browning et al., 2006} |Eliason and
Storrie, 2009; Sullivan and von Wachter} 2009)). Sullivan and von Wachter| (2009), for instance,
document that displaced men suffer a substantially higher mortality risk, which seems closely
related to their sizable earnings losses[l]

The detriments of job loss might not be confined to the displaced person but could fan out to
their partner. Social scientists have long underscored that family interactions shape individual
behavior, particularly in the context of labor supply, leisure and consumption (Becker, |1991;
Browning et al., [2014; | Blundell et al., [2016). Spillover effects might benefit the displaced worker
and the partner if they absorb or reduce some of the negative consequences of job displacement.
One compensation mechanism, and an important motive for marriage, is risk sharing. If one
person suffers an unexpected shock such as an illness or job loss, pooling income in a long-
term relationship helps to stabilize financial resources for the family. Moreover, the partners
may increase their labor supply to compensate for some of the earnings losses suffered by the
partner.

Yet, we can also imagine a scenario where spillovers have potentially adverse effects on the
partner. A worker who is unemployed after job displacement might develop or exacerbate harm-
ful behavior like smoking or heavy drinking, which damages both partners. Alternatively, a
displaced worker might slide into depression, exhibit aggressive behavior or even domestic vio-
lence harming the partner mentally or physically. Until now, we still lack a good understanding
of how spillovers manifest in the family after a labor market shock and the channels that foster
or mitigate them. Ignoring such potential externalities in the family may severely under- or
overestimate the actual costs from job displacement. Moreover, such spillovers have important

implications for public policy: whereas positive spillovers like risk sharing, for instance, reduce

!Displacement is also associated with higher hospitalization rates among surviving men (Browning and Heine-
sen, 2012). Whether women also face a higher mortality risk after they lose their job remains debated (Black
et al.| [2015; |[Eliason and Storrie, [2009).



the need for government programs, negative spillovers such as domestic violence, in turn, raise
the demand for public interventions.

In this paper, we investigate the size and nature of health spillovers in couples. We first
estimate the causal effects of job loss on the mortality and health of the displaced person and
the partner to quantify the overall health costs of job displacement. In a second step, we explore
three mechanisms for explaining health spillovers: spousal labor supply; the role of earnings and
public insurance; and the impact of gender roles.

Analyzing health spillovers is often hampered by two key challenges. First, it is difficult to
obtain suitable data that allow linking the records of both partners and that contain detailed
information on the labor market, health and mortality. Our analysis matches employer-employee
data with detailed records on employment, earnings and public transfers for every adult to
mortality and patient records over several decades. Most importantly, we can match partners
in a couple irrespective of whether they are married or cohabitating, using a unique identifier
for the partner in the dataf]

A second challenge is that a worker’s job loss is not a random event and might be correlated
with pre-displacement health risks because employers lay off workers with poor health or because
declining industries employ less healthy workers, for instance. Our analyses therefore focus on
workers laid off in plant closures that occurred during the great recession that hit Finland after
the collapse of the Soviet Union. During the recession, GDP fell by 11% and unemployment
rates quadrupled over a two-year period (Figure|l)). The sheer size of the recession suggests that
plant closures during that period can be considered largely exogenous to workers’ idiosyncratic
circumstances or performance, reducing concerns about reverse causality (see [Huttunen and
Kellokumpu, 2016). In addition, we control for detailed industry and regional fixed effects to
adjust for variation in mortality risk or health services across sectors and space. We also control
for pre-displacement education to account for the well-known health gradient in education as
well as pre-displacement age to capture the health effects of aging. Our estimates confirm that
workers displaced in a plant closure during the deep recession and those not displaced during
that period face similar mortality risk and hospitalization prior to the job loss.

We first show that male job loss significantly increases both his own and his partner’s risk
of dying. For every 10,000 displaced men, there are 27 additional deaths in the first five years

after job loss. Sixteen (or 60%) of the additional deaths occur among displaced workers, but

2Throughout the article, we will use the terms partner and spouse interchangeably.



a stunning eleven additional deaths (or 40%) occur among partners of displaced men. Twenty
years after job displacement, excess mortality is a sizable 115 additional deaths per 10,000
displaced men. Partners of displaced men, therefore, carry a sizable share of the health burden
associated with job displacement.

We then document a notable asymmetry in the health effects of job displacement: while
there are sizable health spillovers after male job displacement, no such spillovers are found after
female job displacement. If a woman loses her job in a plant closure, the mortality risk of
the displaced woman and her partner remains unchanged. This gender asymmetry is evident
in single as much as in dual earner couples. As such, the asymmetry cannot be explained by
differential health status of working and non-working spouses, for instance.

To shed light on the nature of the excess mortality, we turn to hospitalization records and
cause-specific mortality data. Displaced men are more likely to die from heart diseases. We
also find clear evidence of a substantial psychological component like stigma or loss of self-worth
after job displacement. Displaced men, but also their partners, are more likely to suffer from
alcohol-related health problems and mental health issues than their non-displaced peers. These
findings substantiate the profound societal costs of job loss that go beyond monetary or health
damages to the displaced worker.

We use our comprehensive data to investigate several mechanisms for the observed health
spillovers in couples. Partners or spouses might respond to their partner’s job loss by expanding
their own labor supply. An increase in spousal employment would raise spousal earnings and
family income, but could also imply additional stress for the partner. Spousal labor supply could
explain the health asymmetry if women increase their labor supply after their partner’s job loss,
but men’s labor supply remains unchanged. We find very small spousal labor supply responses
both at the extensive and intensive margin — irrespective of whether a man or a woman gets
displaced. Ten years after displacement, spousal employment is only 1-2 percentage points or
about 2% higher for spouses of displaced workers than for spouses of non-displaced workers.
Spousal annual earnings after male displacement rise by only 450-650 euros or about 2% in the
long-run.

A second channel for the observed spillovers could be a persistent decline in family resources,

which reduces health-promoting activities or goods in the Coupleﬁ We find some support for

3In principle, lower family income could reduce the intake of health-damaging goods like alcohol or smoking as
well. The empirical evidence suggests that men smoke more after they lose their job, however (Black et al., 2015)).
Hence, the inward shift of the budget constraint after a job loss seems to reduce the demand for health, resulting



this explanation: the absolute decline in earnings and total family income is more severe when
a man loses his job than when a woman loses her job in a plant closure. In addition, the loss of
monetary resources is systematically related to the excess mortality after male job displacement
accounting for around one-fourth of excess male mortality.

We provide additional evidence that gender roles in the relationship play a role for the
observed health burden. Relationships are more likely to break down after a man loses his job,
while they are unaffected after a woman loses her job. Moreover, displaced men in traditional
couples with a male breadwinner suffer a lower health burden than men in non-traditional
couples. Women, in turn, are less likely to suffer negative health consequences after their
partner’s job loss when there are children in the household. Neither of these patterns can
be explained by differences in income or earnings losses between traditional and modern couples
or couples with and without children. The observed patterns point, instead, to gender-specific
roles within the family as an important stabilizer of health.

Our paper makes several contributions to the literature. We contribute to the job displace-
ment literature by investigating for the first time health spillovers in couples. We show that the
health burden of job displacements is much bigger than the costs for the displaced worker alone.
While excess mortality after a man’s job displacement is similar in magnitude to estimates in
the literature (Sullivan and von Wachter, 2009), accounting for health spillovers raises the excess
mortality of job displacement by up to 40%. Moreover, we document an important gender asym-
metry where excess mortality in couples is strong and persistent after male job displacement,
but absent after female job displacementﬁ Finally, we assess three distinct mechanisms that
could aggravate or mitigate the health perils after job displacement: spousal labor supply, loss
of economic resources and gender roles in couples.

We also shed new light on family health spillovers. Recent studies report positive spillovers
when a person is treated to stop smoking (Fletcher and Marksteiner, [2017)) or experiences a
negative health shock (Fadlon and Nielsen) 2019). In both cases, spouses improve their own
health behavior in response to changes in their partner’s health status. Our study differs from
the existing studies in two important ways: first, we investigate health spillovers in response

to a labor market shock. Second, we document that such shocks can have negative spillovers

in fewer health investments and worse health status of the displaced and other family members (Grossman) [1972;
Deaton| [2001]).

*One early study uses survey information on job loss through plant closures to study its correlation with the
self-reported mental health in couples (Marcus) [2013). It remains unclear whether self-reports allow a causal
interpretation in this context, and what mechanisms explain these correlations.



on partner healthEl We further provide a detailed investigation which mechanisms help explain
why negative health spillovers persist after job displacement.
Our paper also contributes to the literature on spousal labor supply. Early studies focused

on whether female labor supply increases in response to a husband’s unemployment spell. Most

studies either found no or small responses (Lundberg, [1985; |Maloney, 1987, Mincer} 1962),

though slightly larger responses in the long run (Stephens Jr.l 2002)). More recent analyses

of spousal labor supply after job loss again find small effects (Goux et al., 2014; Halla et al.,

2019). One potential explanation is that generous unemployment provisions crowd out spousal

labor supply responses (Cullen and Gruber], 2000; Hendren) [2017). Yet, our results, like others,

suggest that unemployment insurance provides only partial and temporary insurance against
the persistent income losses of displacement , .

Finally, we provide a new angle on the importance of gender norms. Recent evidence shows
that women suffer less domestic violence, an admittedly extreme health outcome, if their bar-
gaining position improve, through a decline in the gender wage gap or unilateral
divorce laws (Stevenson and Wolfers| 2006), for instance. We show that the health of both

partners in a couple may suffer if the labor market position of one partner deteriorates. Women
violating traditional gender norms, in turn, seem to adjust their labor market careers and live
in less stable relationships than women conforming to their prescribed gender roles
et al., [2015} Fortinl, |2005[)E| Our study also points to a role for gender norms as the health toll of

job displacement is less severe in traditional couples and for women with children — both family
constellations conforming to traditional gender norms.

The paper proceeds as follows. The next section discusses our linked data sources and the
empirical strategy to assess the effects of job displacement on health. Section [3] documents the
direct and spillover effects after male and female job displacement by studying overall mortality,
cause-specific mortality and hospitalization. Section [4] explores three potential mechanisms for
the health spillovers: the role of spousal labor supply responses, earnings and income losses, as
well as family structure and gender roles. Section [5] discusses the implications of our findings

and concludes.

®Job loss may also affect the children in the household. Tt is known to reduce fertility (Del Bono et al. 2012
Huttunen and Kellokumpu, [2016]), while the consequences for existing children remain disputed (Rege et al.||2011
Hilger, [2016} [Mjork et al., 2018; [Page et al., 2019).

YAltonji and Blank| (1999) and Bertrand| (2011 provide comprehensive surveys of the rapidly growing literature
on gender in the labor market.




2 Data and Empirical Strategy

2.1 Data Sources

We combine several administrative datasets covering the full population of residents and plants
in Finland between 1988 and 2013. Three characteristics make our data uniquely suited for
analyzing health spillovers in couples. First, we have data on the full population of plants
and their workforce. The data allow identifying plant closures and to distinguish them from
breakups or other forms of restructuring (see the next section for details). Second, we can follow
an individual’s health and labor market career over more than two decades as our data contain
the complete work history, mortality and hospitalization records of each adult. Third, and most
importantly, our data contain an identification number for spouses or cohabitating partners. By
linking the individual records between couples, we can study whether job displacement of one
person spills over to spousal health, labor supply and earnings.

We next describe each data source in more detail. Information on individual job histories,
worker and plant characteristics come from the Finnish Longitudinal Employer-Employee Data
(FLEED). For each individual, we observe employment status, education, occupation, industry
and region of employment at the end of each year. We define an indicator for employment if the
individual is employed in the current year and zero otherwise. We define five skill groups based
on the level of formal education: compulsory education, upper secondary (including vocational
training), lowest tertiary (some college), lower tertiary (Bachelor degree) or post-graduate ed-
ucation (Masters or Ph.D.). We further distinguish between fields of education (e.g. natural
sciences, social sciences and business, humanities and arts, health and welfare, agriculture and
technology).

Based on the spouse IDs, we can identify couples and link their labor market histories and
earnings. The data further contain information on the number of dependent children in the
household. A couple is separated in our data if a person has no longer the same partner or has
a different partner in some year compared to our reference year of job loss.

Earnings are measured as annual taxable labor income in the current year. We also observe
annual taxable income, which includes transfers, such as unemployment or sickness benefits,

pensions, as well as parental and child beneﬁtsm Family income is constructed by adding up the

TAll individuals who have been employed and paid unemployment insurance for at least ten months over the
two years prior to an unemployment spell are eligible for unemployment benefits. Unemployment benefits are on



total taxable income including transfers for both spouses. We use these data below to assess the
importance of earnings and income losses for displaced workers, for instance.

To study mortality, we merge cause-of-death statistics from Statistics Finland to the employer-
employee data using the unique person and partner IDs. The mortality statistics report all
deaths and their detailed causes according to the ICD-10 classification. We define cumulative
mortality for each post-displacement year starting from one-year mortality and continue up to
twenty-year mortality. The risk of dying twenty years after a displacement, for instance, is an
indicator equal to one if an individual dies between the year of job loss ¢ and t + 20; and zero
otherwise. Mortality risks for other post-displacement years are defined accordingly. For the
analysis of cause-specific mortality, we group causes of deaths into five broad classes: cancer,
circulatory and heart disease, suicide, accidents (including traffic) and alcohol-related deaths.
We define the cumulative twenty-year mortality, for instance, as an indicator equal to one if a
person has died from cancer between base year ¢t and ¢ + 20; and zero otherwise.

To shed light on the broader health effects of job loss, we use health information from the
Finnish Hospital Discharge Register. The hospital discharge register provides complete and high-
quality information about all inpatient consultations including the dates of hospital admissions,
diagnosed medical conditions and medical operations. We group visits into six broad causes
based on the main diagnosisﬁ In addition to the five causes for mortality (cancer, circulatory
and heart disease, suicide, accidents and alcohol-related diseases), we also include visits because
of mental health issues. Our outcome variables are indicators equal to one if an individual had
an inpatient visit, which was diagnosed by a specific cause, over a certain time period; and zero
otherwise. We study medium-run (between ¢ and ¢+ 5 years) and long-run (between ¢t and ¢+ 20

years) effects on inpatient visits for each of the six specific causes.

2.2 Plant Closures and Sample of Displaced Workers

A key challenge in studying the consequences of job loss is to identify a sample of displaced
workers who, in the absence of a job loss, would resemble the mean non-displaced workers with

respect to their labor market outcomes and future health risk. To approach such a scenario, our

average 60 percent of the last gross earnings but get exhausted after 23 months (or 500 days). After exhaustion,
individuals are eligible for a much lower transfer of around 22 percent of average monthly earnings.

8Diagnoses are coded using the ICD-9 classification until 1995 and ICD-10 classification since 1996. The ICD-
9 and ICD-10 codes used to construct our cause-specific mortality, and hospitalization variables are available in
the appendix (table . Validation studies have found the quality and completeness of the Finnish Hospital
Discharge Register to be exceptionally high (Sund} |[2012]).



analysis focuses on the great recession that hit Finland after the collapse of the Soviet Union.
After 1990, much of Finland’s export sector, specialized in producing for the socialist economies
of the Former Soviet Union, collapsed — reducing Finland’s GDP by 11 percent between 1990
and 1993 (see figure . In the labor market, unemployment quadrupled from 3.5 percent in
1990 to over 16 percent in 1993 (Gorodnichenko et al., 2012). As a result, many workers who
look very similar to the average worker lost their job because of plant closures or mass layoffs
(Huttunen and Kellokumpu, 2016)E|

From the perspective of the individual worker, plant closures can be considered an exogenous
shock as all employees in a plant are displaced, irrespective of their productivity, job performance
or prior health status. Using the data for all plants in the private sector with more than ten
employees from 1990 to 1993, we define a plant closure if a plant is observed in the data in year ¢
(say, 1991) but no longer observed in t+1 (say, 1992) or thereafter. To ensure that we capture a
true plant closure and not merely a change in the plant identifier or a spin-off, we further impose
a restriction that less than 70 percent of the individuals leaving a plant are observed in a single
other plant in the following year. We then define workers as displaced if they were employed in
a plant in ¢t or ¢t — 1 that closed down between ¢ and ¢ + 1. Plants might start to shed labor even
before the actual plant closure, and some workers might quit and leave before the plant actually
closes (see, e.g., Eliason and Storrie, [2006; Pfann and Hamermesh, 2008; Schwerdt, [2011)). To
capture these early leavers in our analysis, we include workers who left their job between t — 1
and ¢ in a plant that closed down between ¢ and t 4+ 1 in our sample of displaced workers.

It is important to point out that a job loss, regardless of whether it was due to a plant
closure, mass layoff or separation, does not imply the loss of health insurance for the displaced
worker and the immediate family. Finland has publicly provided health care for all residents
irrespective of employment. In addition, all employers provide occupational health services to
their employees under the Occupational Safety and Health Care Act. If an employee loses her
job, she loses access to occupational health services but still has full access to public health

servicesJT_Ul

9Workers who are fired from their job, in contrast, have worse unobservables than workers who remain employed
(see, e.g.,|Gibbons and Katz, [1991)). Even workers who get displaced during an economic recovery or boom differ
from the average worker among many observable and potentially unobservable characteristics (see, e.g., Davis and
von Wachter, [2011)).

T0Quality differences across public and occupational health care services seem to be small. There is some evi-
dence that waiting times for doctor appointments are lower in the occupational health care system (see Karaniko-
los| [2018|for a comprehensive survey of the Finnish health care system). Complex procedures like major operations
are almost always performed within the public health care system for all patients.



We restrict our sample to workers between the ages of 20 and 49 with at least one year of
tenure at their employer in the year of displacement (i.e. one of the recession years 1991, 1992
or 1993). We drop public sector employees because there are no plant closures in the public
sector. In addition, we restrict our sample to workers in plants with at least 10 and at most
1,000 employees. We further restrict the sample to individuals with a partner or spouse who
was at least 18 years old in the base year.

Our analysis traces the mortality risk, hospitalization and labor market performance of
workers displaced in a plant closure for up to twenty years after the job loss. Our control group
consists of non-displaced workers who satisfy the same sample restrictions with respect to age,
tenure, plant size, sector and partners. Thus, the control group consists of individuals who
remain with their current employer, but also of workers who are fired, get displaced or separate
voluntarily from their employer after the deep recession.

Figuretraces annual earnings (in 1,000 euros) and employment of displaced relative to non-
displaced workers. The left-hand side compares earnings (panel (a)) and employment (panel (c))
for displaced and non-displaced men, the right-hand side earnings (panel (b)) and employment
(panel (d)) for displaced and non-displaced women. The x-axis shows pre-displacement years
(negative numbers) and post-displacement years (positive numbers) where year zero refers to
the year of the displacement (any of the recession years 1991, 1992 or 1993). The bottom panels
suggest that workers who lost their job due to a plant closure are less likely to be employed
for up to fifteen years after the displacement. The top panels further reveal that displacement
is also associated with sizable and persistent reductions in earnings relative to non-displaced
workers.

The panels in figure 2] indicate that employment and earnings of displaced and non-displaced
workers evolve very similarly prior to job loss, thus supporting our argument that plant closures
during the great recession were unrelated to the performance of the displaced workers prior
to displacement. Yet, even if a plant closure is an exogenous event for the individual worker,
workers displaced in a plant closure may still systematically differ from workers who do not get
displaced in terms of their skill level, age or other characteristics that affect their mortality risk.

To check for such pre-displacement differences, table [1| compares observable characteristics
for displaced and non-displaced workers prior to displacement. We find that displaced men have
slightly lower, displaced women slightly higher pre-displacement earnings than non-displaced

men and women. Displaced workers are slightly younger and work in smaller plants than non-



displaced workers. Hence, if anything, we would expect them to suffer lower earnings losses and
mortality after displacement than slightly older non-displaced workers. To adjust for the few
observable differences, we include a comprehensive set of pre-displacement worker characteristics

and earnings in our estimation (see Section [2.3]).

2.3 Empirical Strategy
2.3.1 Effects of Job Loss on Health and Mortality

To track health outcomes for displaced workers relative to non-displaced workers, we estimate

variants of the following model:
Yitr = JobLoss;s + Xii—1 B8 + A + 0 + €41 (1)

where Y, represents health outcomes (mortality or hospitalization) 7 years after (or before)
displacement for individual ¢ who was employed or displaced in base year t. For all-cause
or cause-specific mortality, the dependent variable is Pr(Death;;, = 1), which measures the
cumulative mortality between the base year ¢ and post-displacement period 7. To study hospi-
talization for specific causes, the dependent variable is an indicator Pr(Visit;;» = 1) equal to
one if individual ¢ had at least one hospital visit 7 years post-displacement; and zero otherwise.

The main independent variable JobLoss;; is an indicator equal to one if worker 7 was dis-
placed in a plant closure between base year ¢t and t + 1; the variable is equal to zero if she was
not displaced in base year ¢ (where ¢t = 1991,1992 or 1993). We include a set of individual
and plant-level variables X;; to control for any observable differences prior to displacement. As
individual characteristics, we include a fourth-order polynomial in age in base year t, the level
and field of education, labor market experience, firm tenure and earnings in base year t.

We further include plant size in base year t and industry fixed effects at the 2-digit level
to account for different labor market prospects and health risks across plants and industries.
We account for regional differences in labor market prospects or the quality of health services
through region fixed effects (\,). Equation (1)) further includes base year dummies (6;) to ensure
that we compare displaced and non-displaced workers in the same base year ¢t. Finally, we control
for family structure prior to displacement as this might influence an individual’s health and well-
being: whether the individual is married and whether the individual has children in base year
t. We also control for the following characteristics of the partner in base year t: a fourth-order

polynomial in age, the level and field of education and whether the partner was employed.

10



To allow for flexible health effects of job displacement, we estimate equation (|1|) using a linear
probability model separately for each post-displacement year 0 < 7 < 20. We then plot the ~;
coefficients for the post-displacement period and the corresponding confidence intervals. Note
that we cannot estimate mortality in the pre-displacement period (7 < 0) because an individual
has to be alive in the base year to be in the treatment or control group.

Our key identifying assumption in equation is that health outcomes of displaced workers
would have evolved similarly to non-displaced workers in the absence of displacement conditional
on our control variables. This assumption implies that plant closures are uncorrelated with any
unobservables that affect the health of the workforce. Note that any displacement effects on
health cannot be explained by a worsening health infrastructure or declining industries as we
control for region and detailed (2-digit) industry fixed effects.

To analyze the effect of job loss on spousal health, we estimate variants of the following

model:

Ve, =2 JobLossiy + Xiy B2 4+ X0 4+ 607 + ¢ (2)

ikt T ik, t, T

where the dependent variables Y2

in1,- are health outcomes (mortality or hospitalization) of the

spouse ¢* in year 7 after i’s displacement. As above, JobLoss;; is an indicator variable equal to
one if person ¢ who is married or cohabitates with person ¢x was displaced from his or her job
in base year ¢t (where ¢t = 1991, 1992 or 1993); and zero if he or she was not displaced in year ¢.
The set of observable characteristics X;; is the same as in equation aboveB

Estimating equation separately for each post-displacement year 7, the coefficients 7§
measure the cumulative effect of i’s job displacement on the partner ix’s health within 7 years
of displacement relative to the mortality of spouses of non-displaced workers. The identifying
assumption in equation is that the outcomes of spouses of non-displaced workers are a valid
counterfactual for the outcomes of spouses of displaced workers after displacement conditional on
our control variables. One potential concern could be that the probability of job loss is correlated
across spouses because the couple works in the same firm or same industry, for example. We

address this issue when we discuss the empirical results below.

11n particular, we control for spousal level and field of education, a fourth-order polynomial in age and whether
the spouse is employed (all variables measured in base year t). Note that we cannot and should not control for
other labor market characteristics (like spousal experience, plant size or industry) because not all spouses are
employed in base year t.

11



2.3.2 Effects of Job Loss on Employment, Earnings and Income

We then explore potential mechanisms for the observed spillovers, in particular income pooling
and spousal labor supply. Here, we rely on an event study approach commonly used in the
displacement literature (Jacobson et al., |1993; Davis and von Wachter, [2011; Huttunen et al.,

2011)). Pooling pre- and post-displacement years, we estimate variants of the following model:
20
Yi,t,’r = Z PYTJObLOSSi,t,T + Xi,t,’r B+ ag+ 0, +0; + €i,t, 7y (3)

T=—3

where the dependent variable Y;; » is employment, annual earnings or annual income of worker
i (or partner ix) observed in period 7 after the base year ¢t. The key independent variables
JobLoss; . are indicators equal to one for individual i observed in period 7 who was displaced
in base year ¢; and zero otherwise.

We include the same comprehensive set of control variables X;;, for the worker, spouse,
region, plant and industry as in equation . In addition, we add a fourth-order polynomial in
age to control for differential age-earnings profiles. Fixed effects for time since displacement 7
(6-) and for each base year («;) absorb any potential level differences in employment, wages or
income between displaced and non-displaced workers in different recession years tB

Including individual fixed effects 6; implies that we only require changes in outcomes (and
not levels) of non-displaced workers to be a valid counterfactual for the outcomes of displaced
workers in the absence of a plant closure. The fixed effects specification further ensures that
our results are not driven by compositional changes in the treatment or control group through
selective dropout or withdrawal from the workforce. We show below that including fixed effects
primarily improves precision, but has little impact on the estimated coefficients. The close
correspondence between estimates without and with fixed effects indicates that our displaced
sample is not selected on time-invariant unobservables, which provides further support for our
identification strategy.

The parameters of interest are ,, which measure the changes in employment, earnings or
income for displaced workers (or their spouses) relative to those for non-displaced workers (or
their spouses) —2 < 7 < 20 years before or after displacement relative to the pre-displacement

year 7 = —3. An additional advantage of the event study design for labor market outcomes is

20ne could even include base year (t) x post-displacement fixed effects (7) interactions, which allow post-
displacement earnings or incomes of individuals displaced early in the recession to evolve differently than the
earnings or incomes of workers displaced later on. The estimates from this even more flexible specification
are very similar to the ones reported here. As such, it seems that the evolution of earnings and income after
displacement do not depend on the timing of displacement during Finland’s great recession.
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that we can compare displaced and non-displaced workers in pre-displacement years to provide
further suggestive evidence for our identifying assumption. The coefficients v_o, v_1 and g in

equation (3)) should be close to zero and statistically insigniﬁcantﬁ

3 Empirical Results

3.1 DMortality Effects after Job Displacement

We first examine the direct effect of job displacement on the mortality of displaced workers.
Studying the mortality risk for those displaced in a plant closure is interesting in its own right
and aids in interpreting spillovers in the couple. If we find no adverse impact on mortality for
the displaced worker, we would not expect to see sizable health spillovers on the spouse.

Figure [3| plots the coefficients and 90 percent confidence intervals from equation for
cumulative mortality from all causes within 7 years after job loss. Displaced men (panel (a))
have a higher mortality risk than non-displaced men. Losing one’s job does not only carry
negative health consequences shortly after the displacement but reduces the life expectancy of
displaced men permanently.

We find a strikingly different pattern for women. Losing the job in a plant closure has no
impact on women’s mortality risk as shown in panel (b) of figure The estimates are even
slightly negative in the first three years after displacement suggesting even short-run health
gains for displaced women. These reductions in mortality could be related to reduced stress
from work and more time to invest in health-promotion activities relative to non-displaced
women. In the medium-run (after six post-displacement years), estimates become positive, but
are much smaller than for men and never reach statistical significance in any year.

To assess the size of the mortality effect, we next report estimates for cumulative five-year
and twenty-year mortality in table[2] Mortality estimates for male job loss are shown in columns
(1)-(2) and estimates for female job loss in columns (3)—(4). As mortality risks are small, the
coefficients can be interpreted as percentage point changes in mortality for displaced workers
7 =5 or 7 = 20 years after job loss relative to the change in mortality risk of non-displaced

workers.

13Though this condition is neither sufficient nor necessary, it is commonly used to gauge the absence of differen-
tial pre-trends (Kahn-Lang and Lang), |2018). Another concern with event studies emerges when pooling cohorts
of individuals treated at different times (Abraham and Sunl [2019). In our case, we only pool three depression
years (1991-1993) and control for level differences in outcomes through base year fixed effects (o).
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In the medium run, men who got displaced in a plant closure face a 0.16 percentage points
or 23 percent (compared to a mean of 0.7 percentage points) higher mortality risk than non-
displaced men (column (1) in table [2)). This indicates that for every 10,000 displaced men
there are 16 additional deaths in the medium run, which persists even in the long run (column
(2)). Twenty years after displacement, the mortality risk is 0.77 percentage points, indicating 77
excess deaths for every 10,000 displaced men. In percentage terms, the long-term effect (13%) is
smaller than the medium-term effect because of catch-up mortality among non-displaced menE

In the first years after job displacement, the excess mortality we find for men is smaller than
those reported for the United States (Sullivan and von Wachter,|[2009). In the long run, however,
excess mortality after job displacement is remarkably similar in both countries@ One potential
explanation for the smaller short-run mortality effect is that most workers in the United States
lose their employer-provided health insurance after displacement. They might also suffer from
larger income losses than Finnish men losing their job in a plant closure. We investigate this
question in more detail in the next section.

For women, there is no mortality effect whatsoever — neither in the medium nor in the long
run (columns (3)—(4) of table [2). The five-year mortality risk is 0.03 percentage points or 8
percent lower, while twenty-year mortality is 0.1 percentage points or 3 percent higher than for
non-displaced women. None of the estimates reach statistical significance. Hence, the mortality
effect for displaced women is only about one-third the mortality effect of displaced men in the
medium run and less than one-fourth in the long run. Earlier work reports similar mortality
effects for displaced men and women, but noisier, and hence, less statistically robust estimates
for women (see, e.g., Eliason and Storrie, 2009 for Sweden).

Overall, our results indicate that a plant closure has persistent and large negative conse-
quences for the health of displaced workers. Yet, these negative effects mostly affect displaced

men, while we do not find any effects for displaced women.

MMartikainen et al.| (2007) finds that an unemployment spell raises mortality more during economic booms than
during recessions in Finland. Should our estimates therefore be interpreted as a lower bound of the true effect?
We do not think so. Individuals who get displaced in a period of economic growth are much more negatively
selected compared to either the average non-displaced worker or individuals who lose their job in a plant closure
during a recession. Hence, the larger estimates for displacements outside of recessions are likely an overestimate
as non-displaced workers have better unobserved labor market outcomes or lower unobserved health risks than
workers who become unemployed during an economic expansion.

15 A Swedish study finds no effect on long-run mortality, but larger effects on five-year mortality than our study
(Eliason and Storrie, [2009). Yet, the Swedish study covers men between the ages of 25 and 65, while men in our
sample are aged between 20 and 49 in the base year. Hence, there is more catch-up mortality of non-displaced
workers in the Swedish sample over time (ten or more years after displacement) as male cohorts reach their
retirement age.
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3.2 DMortality Spillovers of Job Displacement

Spillovers in the Couple

We next investigate whether job displacement has negative consequences for the health of the
partner of a displaced person as well. Evidence of such negative spillover effects would imply
that the societal costs of job displacement exceed the damage suffered by the displaced worker
alone.

Figure [4 plots the coefficients and 90 percent confidence intervals from estimating the model
in equation ({2|) separately for each post-displacement year. The dependent variable is now the
mortality risk of the partner after the job displacement of her husband, and vice versa. Panel (a)
shows that women face a higher mortality risk after her partner gets displaced. The coefficients
are consistently larger than zero and statistically significant eight years after the man’s job loss.
The elevated mortality risk stabilizes about a decade after displacement. Surprisingly, panel
(b) of figure {4 suggests no such dire consequences for the partners of displaced women. Men’s
mortality hovers close to zero within the first decade after the job loss of their partner and never
reaches statistical significance.

To quantify the spillovers and compare them to the mortality effect on the displaced person,
table [3| estimates the five- and twenty-year mortality risk of the partner when a man or a
woman gets displaced in the base year. Male job loss raises spousal mortality risk by about 0.1
percentage points or 29 percent (compared to a mean of 0.37 percentage points) over the first
five years after displacement. Hence, for every 10,000 displaced men, there are 11 additional
spousal deaths within the first five years after displacement. Over a twenty-year period, the
effect accumulates to 38 additional partner deaths, an increase of 13 percent.

Turning to the consequences of job displacement for the partners of women, we find zero
spillover effect on mortality both in the medium and long run (see columns (3)—(4) of table (3)).
The coefficients for husbands are by a factor of ten smaller than the mean effect for displaced
men in table [2, while the standard errors are slightly larger. Spousal mortality after female dis-
placement even declines by about 5 percent (-0.0006/0.0121) in the medium run and is basically
zero in the long run.

Two conclusions emerge from our results on excess mortality. First, job displacement creates
negative health spillovers in couples. For every 10,000 displaced men there are 27 additional

deaths in the first five years after job displacement: 60% of the excess mortality accrues to the
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displaced men and a stunning 40% to their partners. In the long run, excess mortality amounts
to 115 deaths, of which two-thirds occur among the displaced men and one-third are borne by
their partners. Intuitively, the direct effect on the displaced man is larger than the spillover effect
on the spouse. In addition, the displaced worker carries a larger share of the excess mortality in
the long run than in the medium run. One potential explanation for this pattern is that spouses
do have the option to get out of an unhealthy, and literally deadly, situation through divorce or
breakup 9]

The second conclusion is that there is a stunning gender asymmetry in the mortality response
after job displacement. Men suffer excess mortality after they lost their job in a plant closure.
However, no such dire consequences are observed if their partner gets displaced from their job.
The opposite is true for women: they face a higher mortality risk only if their partner gets
displaced from his job. There are no such dire consequences, and even some short-run health
gains, if women lose their job in a plant closure. For both partners in the couple, it is more
deadly if the man loses his job than if the woman loses her job. The health spillovers we doc-

ument are, in percentage terms, as negative for the partners as for the directly affected workerﬂ

Additional Results

Are the spillover effects of male job displacement confined to dual earner couples? Could the
spillover effect in couples arise because their risk of job loss is positively correlated because they
both work in firms, occupations or industries that are hit hardest by the great recession? To
address these questions, we first re-estimate equations and and restrict the sample to
couples where both spouses were employed in the base year. The top panels of appendix figure
[AT] indicate that the direct effect of male job loss on male mortality in double earner couples
is similar to those in the full sample, which includes couples with non-working spouses. The
bottom panel in figure also controls for spousal job loss in a plant closure or mass layoff
in the base year. Hence, the figure compares mortality of displaced and non-displaced workers
conditional on the job loss of their spouse or partner. The higher mortality risk after male job

loss conditional on spousal job loss looks very similar to the overall effect in panels (a) of figures

60ther explanations, like higher catch-up mortality among non-displaced partners or partners being more
resilient to displacement in the long run than in the medium run, appear less plausible.

1"Tn absolute terms, the number of additional deaths per 10,000 displaced men is higher than for their partner,
as men face a higher mortality rate on average.
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[Bland [4l Hence, the higher mortality risk for partners of displaced men cannot be explained by
the correlated risk of job loss[T¥]

Most plant closures and certainly the plant closures we study occur during recessions. Plant
closures, or the underlying recessions more broadly, might hit especially workers who are most
exposed to stress or most vulnerable in terms of their health. To check this, we study mortality
for a sample of workers who lost their job in a mass layoff. Mass layoffs by the employer, just like
plant closures, should be largely exogenous to the health problems and career performance of
individual workers prior to displacement. Our mass layoff sample consists of all workers who lost
their job at a plant that reduced its employment by more than 30 percent between ¢ and ¢ + 1.
One advantage of using workers displaced in mass layoffs is that mass layoffs are more common
than plant closures and also occur outside of recessions@ Appendix figure indicates that
mass layoffs also raise the mortality of displaced men and their partners, though the effects are
slightly smaller than in the plant closure sample. Hence, the negative effects of job displacement

are not restricted to potentially traumatic plant closures, but also visible during mass layoffs.

3.3 Effects on Health and Mortality by Cause

What are the causes of the excess mortality we documented in the previous section? Can the
additional deaths be attributed to suicides or mental health issues? Are displaced men and their
partners more likely to die from physical ailments like cardiovascular disease, for instance? We
turn to detailed mortality by cause and hospitalization records to shed light on the types of
health issues emerging after job displacement. We focus on five broad causes of deaths: cancer,
heart disease, accidents, diseases related to alcohol consumption and suicide. As mortality might
be a too extreme outcome, we also use patient records to shed light on health behaviors more
broadly. We collapse the hospitalization data into six broad causes: the same five cases as for
mortality (accidents, alcohol-related diseases, cancer, heart disease and suicides) and mental
health issues.

Mortality and hospitalization by causes might be positively or negatively correlated over
time — even for the same cause. The two are negatively correlated if a displaced person or

spouses are less likely to seek treatment and later die from that specific cause (like cancer, for

18The main reason for the similar figures is that there are very few cases where the spouse of a displaced worker
also gets displaced.

9Farnings losses of workers who get displaced in recessions tend to be more severe than for workers displaced
in recoveries (Davis and von Wachter, 2011} [Korkeamaki and Kyyra, [2014]).
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example). The two would be positively correlated if a job loss leads to illness, for which a person
seeks treatment, but still dies from it (like a heart attack, for instance). Finally, specific causes
for hospitalization or mortality might also be correlated because of competing risks: a job loss
might raise alcohol consumption, which in turn could trigger a heart attack later on.

We re-estimate equation where the dependent variables are now inpatient visits and
medical treatment for a specific cause (measured within five or twenty years after displacement)
or mortality from a specific cause (measured by an indicator if the person died within five or
twenty years after the displacement). We then use the corresponding outcomes for the partners
of those men to investigate spillover effects, using equation . For the analysis of cause-specific
inpatient visits and mortality, we focus on displaced men and their spouses as the evidence on
all-case mortality revealed no direct or spillover effects for displaced Women@

We find that displaced men are more likely to be treated for alcohol-related disorders and
mental health issues than their non-displaced peers (see table . Over a five-year period,
treatment for alcohol intake increases by 19 percent (0.0014/0.0074) and for mental health issues
by 17 percent (0.00213/0.0127) T These estimates should not be thought of as the cumulative
risk of hospitalization because of competing risks: higher alcohol intake might also raise the
occurrence of mental health issues and vice versa. This higher incidence of inpatient visits for
alcohol intake and mental health disorders disappears in the long run as non-displaced workers
catch up on inpatient visits (see the bottom panel of table .

Turning to mortality by major causes reveals that displaced men are more likely to die from
cardiovascular diseases both in the medium and long run (see table . The risk to die from
heart diseases is a stunning 51 percent (0.00081/0.0016) higher in the medium run and still
17 percent (0.0028/0.0165) higher than their non-displaced peers in the long run. Moreover,
we observe many more suicides among displaced men over the twenty-year period than among
non-displaced men, an increase by 32 percent (see table [5| column (10))@

Do spouses suffer from similar diseases and possibly die from similar causes like men displaced
in a plant closure? Table [ shows that spouses are not immune to the mental strain of male

job loss. Spouses are more likely to be treated for alcohol-related diseases (see column (2)), an

20The long-run results on cause-specific inpatient visits after women’s job loss are contained in appendix tables
and There are few discernible effects following women’s job displacement.
!Studying health care expenditures rather than mortality or inpatient visits finds that health care spending,
esp. for anti-depressants, increases for men but not women after a plant closure (Kuhn et al., [2009).
22That displaced men are more likely to die from external causes including suicides and accidents has also been
found for Denmark and Sweden (Browning and Heinesenl 2012} [Eliason and Storrie, [2009).
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increase by 43 percent (0.00111/0.0026) in the medium run. Even in the long run, the bottom
panel of table [6] shows that spouses of displaced men are still 16% more likely to be treated for
alcohol-related diseases than spouses of non-displaced men. With respect to mortality, we find
that spouses are more likely to die from accidents, which include accidental suicides or accidents
under the influence of alcohol or drugs (see table[7)). While the effect is visible in the medium run
(column (1)), it amounts to a sizable and statistically significant 44 percent (0.00081/0.00186)
excess mortality in the long run compared to the spouses of non-displaced workers.

Overall, the evidence from inpatient visits and mortality by causes confirms that the health
burden of job loss are sizable and persistent — both for the displaced man and for his spouse.
Moreover, the observed health effects suggest that job displacement imposes a substantial psy-
chological burden on the couple, possible related to a loss of self-worth and feelings of stigma

and depression.

4 Explaining the Health Spillovers

Our results so far show that job loss is bad for the long-run health and life expectancy of the
displaced worker. Yet, the dire consequences do not stop there. Job loss has persistently negative
consequences for the partner of the displaced worker as well. Surprisingly, negative health
spillovers only occur after a man’s job displacement. We find no evidence of persistent negative
health consequences after women lose their job. How can we explain these health spillovers and
the observed gender asymmetry? In this section, we explore three potential mechanisms for the
observed pattern: spousal labor supply; loss in economic resources and public insurance; and

the role of gender roles and family structure. We discuss each of them in turn.

4.1 Spousal Labor Supply

One potential explanation for the observed health spillovers is that spouses increase their own
labor supply after the partner’s job loss. The literature on added workers and second earners has
long stressed that spousal labor supply might be one mechanism to insure the family against
unemployment and other negative labor market shocks (Lundberg, [1985; |Stephens Jr., [2002;
Halla et alJ 2019). Spouses who take up a job or work more hours are likely to face more work-
related stress and have less time for health-promoting activities, which might be detrimental for

spousal health.
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Spousal labor supply could explain the observed gender asymmetry in health spillovers if
women increase their labor force attachment or earnings after male job loss, whereas men do
not adapt their behavior after female job loss. Such differential responses might be expected in
an environment where women’s labor force attachment has traditionally been lower than men’s
attachment. To estimate spousal labor supply responses, we use equation but replace the
dependent variable with employment or earnings of the spouse (ix) of displaced individual i. We
include the same set of worker and spousal characteristics as before. In earnings regression we
further include worker fixed effects; the coefficients v, in the earnings regressions identify spousal
earnings changes in year 7 after ’s displacement compared to the pre-displacement period (t—3)
and relative to the partners of non-displaced workers.

Panel (a) of figure 5| plots how female employment responds to their partner’s job loss. Panel
(b) shows how male employment changes after their partner’s job loss. For both men and women,
employment declines slightly in the first two years after the job loss of their spouses but then
goes up over time. Both short- and long-run employment effects are very modest independently
of the gender of the displaced worker, however. The short-run employment decline is between
1.7 percentage points (for female partners) and 2.1 percentage points (for male partners). In
the long run, spouses increase their employment rate by at most 1 percentage points in response
to job displacement. The extensive margin responses are economically negligible for both men
and women, especially if compared to employment rates of 81 percent for women and 91 percent
for men prior to displacement. To convert this into a participation elasticity, we follow [Halla
et al. (2019) and relate the absolute change in employment rates in year 5 after displacement
(0.4 percentage points) to the losses in husband’s earnings (-17 percent). The resulting (semi-)
elasticity of n¥ = 0.024 is similar to the elasticity of women’s employment response after their
husband’s displacement in Halla et al.| (2019)).

We now turn to annual labor earnings, which capture both responses at the intensive and
extensive margin. Interestingly, we find similarly modest changes in spousal earnings after
displacement (panels (c) and (d) of figure[5). For women, we find a reduction in earnings for the
first eight years after male job loss. The earnings decline may reflect the simultaneous risk of job
loss for women during the great recession; it might also reflect that women move to lower paying
jobs or work less hours. In the long run (more than 15 years after their partner got displaced),
women’s annual earnings are about 450-650 euros higher than before the displacement relative

to the spouses of non-displaced workers. Yet, the additional earnings make up only 2 — 3 percent
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of annual earnings among partners of non-displaced workers. There is no discernible increase in
male earnings in response to the displacement of their spouse. The earnings changes for men
are negative for the first ten years, then turn positive but remain close to zero@

What does the observed labor supply response tell us about spillover effects in couples?
The short-run decline in women’s employment could be explained by leisure complementarities
between partners (Goux et al.,[2014). If leisure complementarities are used for health-promoting
activities, they could explain why we find a small decline in mortality after female job loss for
both displaced women and their spouses shortly after displacement (see panel (b) in figures
and . Yet, leisure complementarities cannot explain why mortality of men and their partners
increase after male job loss (see panel (a) in figures 3| and . In order to explain the gender
asymmetry in mortality effects, leisure complementarities in the couple would have to be used
for health-promoting activities after a woman’s job loss, but for health-damaging activities after
a man’s job loss. Such a pattern does not seem very likely.

The negative short-run effect could also be the result of the severe economic recession we
analyze. Partners might have a difficult time finding a job or increasing working hours when
employers prefer to downsize rather than hire new employees. Figure indeed suggests that
women are more likely to lose their job after male job displacement. Yet, this recession effect is
short-lived and vanishes after a couple of years. In the medium and long run, the small spousal
labor supply response cannot be attributed to the lack of job opportunities, especially since the
evidence in figure [2] showed that employment rates of displaced workers do catch up with their
non-displaced peers over time.

In the long run, there is no labor supply response of husbands after female job loss and a
very modest labor supply response of wives after male job loss. While the responses show some
asymmetry, the extensive and intensive labor supply responses after male job loss are too small
to explain the higher mortality of women after male job loss. The absence of a sizable labor
supply response in the long run could be the result of the high employment rates of women and
men prior to displacement. If most individuals work full-time, there might be little room left

for an added worker effect or adjustments in working hours. We think that high employment

23Previous evidence suggests that labor supply responses are lower among women with very young children
(Blundell et al., [2018} [Halla et all [2019)). Unfortunately, we do not observe the exact age structure of the
children, but only the total number of dependent children under 18 in the household. We show in Section
below that spousal employment and earnings responses do not differ much for couples with and without children.
Given that our spousal labor supply effects are very small in the full sample (where couples have children of all
ages), our results cannot be explained by the presence of small children in the household.

21



rates are unlikely to be the sole reason for the small response at the extensive and intensive
margin. Halla et al.| (2019)) report similar small effects for Austria, an environment with much
lower female employment rates than in Finland. Finally, private insurance through spousal labor
supply responses might be crowded out by public insurance (Cullen and Gruber, 2000; [Hendren,

2017)). We investigate the role of public insurance in the next section.

4.2 Monetary Losses and Public Insurance

Earnings Losses

Negative health spillovers could be the consequence of declining family resources, which reduces
the couple’s demand for health-promoting goods or activities. Economic deprivation could fur-
ther explain the gender asymmetry if earnings losses are larger and more persistent after male
than after female job loss. To explore the role of family resources, we use our event study
design from equation that compares earnings changes for displaced workers in some post-
displacement year 7 relative to earnings changes for non-displaced individuals.

The top panels of figure [6] show the effect for annual earnings after male job displacement
(panel (a)) and after female job displacement (panel (b)). Male job loss causes substantial and
persistent earnings losses. The strongest decline is observed in the second year after displacement
where male earnings are 10,920 euros or about 31 percent lower than mean earnings of non-
displaced Workers@ Over a five-year period, displaced men lose 30,000 euros or about 17 percent
of their total earnings capacity (see column (1) in the top panel of appendix table Male
earnings never fully recover to pre-displacement levels even two decades after job loss. Twenty
years after displacement, the cumulative earnings loss amounts to 75,000 euros or 10 percent
of total earnings capacity (see column (2) in the top panel of appendix table . Displaced
women also experience the strongest decline in earnings two years after displacement. Yet, the
decline is with 6,900 euros much lower than after male job loss. In percentage terms, earnings in
year two decline by 31 percent (=6,925/21,700) for both men and women. Cumulative earnings
losses amount to 21,800 euros or 20 percent over a five-year and 47,300 euros or 10 percent over
a twenty-period (see columns (5)—(6) in the top panel of appendix table . Overall then, job

displacement is associated with sizable and persistent earnings losses for both men and women.

24 Appendix figure shows that omitting the individual fixed effects but including our observable control
variables yields similar employment and earnings effects supporting our identifying assumption that displaced
and non-displaced workers do not differ along time-invariant unobservables.
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Income Losses and Public Insurance
Lower earnings need not translate into economic hardship if earnings losses are compensated by
private or public insurance. As spousal labor supply responses are small (see Section, private
insurance plays only a limited role in our context. Yet, private insurance could have been crowded
out by public insurance like unemployment insurance, for instance. Panels (c¢) and (d) in figure
[6] show the impact of job displacement on personal income, which includes public transfers like
unemployment and sickness benefits. Personal income declines by less than personal earnings.
Hence, public transfers indeed provide some insurance against job displacement. However, public
insurance is partial and temporary only compared to the persistent earnings losses from job
displacement. Over a five-year period, public transfer compensate for about one-third of the
total earnings losses after male displacementﬁ The insurance provided by public transfers is
even more modest in the long-run. The cumulative loss in personal income twenty years after
male displacement is about 59,000 euros. Hence, public transfers compensate only 20 percent
of the earnings lost over the two decades (see column (6) in the bottom panel of appendix table
[A3)). For women, public transfers compensate almost half (46 percent) of the earnings losses
in the medium-run, but only 25 percent in the long—run@ Finally, panels (e) and (f) in figure
[6] trace the impact of job displacement on family income, which consists of earnings for both
spouses and public transfers. The panels show that family income declines by less than earnings
losses but exhibits a pattern very similar to personal income. The similar dynamic of personal
and family income after displacement underscore the modest added worker effects documented
in the previous sectionm

The following tentative conclusions emerge from our results on earnings and income losses.
First, public transfers provide only partial and temporary insurance against the long-lasting
earnings losses of job losses. Family income never recovers after male job loss and only recovers
after female job loss because women’s earnings eventually return to their pre-displacement levels.

The second conclusion emerging from our findings is that men experience larger earnings losses

25The cumulative earnings loss in the first five years after male displacement is 30,000 euros. The cumulative
personal income loss over the same period is 19,000 euros (see column (1) of appendix table . Hence, the
five-year loss in personal income is 36 percent lower than the earning loss.

26The cumulative earnings loss in the first five years after female displacement is 21,830 euros; the cumulative
personal income loss over the same period is 11,740 euros (compare columns (5) in the top and bottom panel of
appendix table Hence, the five-year loss in personal income is 46 percent lower than the earning loss.

2"The modest private insurance through spousal earnings is also evident from appendix table Five years
after either male or female job loss, spousal earnings (see columns (3) and (7) in the top panel of appendix
table or spousal income (see see columns (3) and (7) in the bottom panel of appendix table are never
statistically significantly different from zero. Even two decades after job loss, spousal earnings have not increased
much (see columns (4) and (8) of the top panel in appendix table .
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in absolute terms than women after job displacement. We next explore whether this last result

helps to explain the observed health spillovers and gender asymmetry.

Monetary Losses and Excess Mortality

Are the differences in earnings losses between men and women large and persistent enough to
account for the health spillovers and, in particular, their asymmetry across gender? To answer
this question, we need to quantify how earnings or income are related to mortality. While a
large literature reports a negative association between various measures of income and mortality,
there is much less agreement on the direction of causality and causal pathways linking economic
resources and health %]

In the absence of a consensus in the literature about the size of the causal relationship, we
use estimates of the correlation between pre-displacement earnings (averaged over three years
prior to displacement) and mortality following the approach by Sullivan and von Wachter| (2009).
This correlation should in part reflect the effect of earnings on mortality. If some individuals
have worse health, which reduces their labor market earnings prior to displacement, the partial
correlation would be larger in absolute terms than the causal effect of earnings on mortality.
Hence, if anything, our calculations overestimate the contribution of earnings losses to excess
mortality.

The calculations are shown in table |8 The correlation of pre-displacement log earnings on
5-year male mortality is -0.0022. Furthermore, the mortality risk for displaced men increases
by 23 percent relative to non-displaced men over the first five years after job loss@ Hence, the
elasticity of 5-year mortality with respect to earnings for displaced men is -0.32. A reduction in
earnings by 10 percent would then raise the 5-year mortality of displaced men by 3.2 percent.

Our results further indicate that displaced men lose 17 percent of their cumulative earnings
over a five-year period. Multiplying the earnings losses with the earnings elasticity of mortality,
we obtain that earnings losses raise mortality by 5.3 percent. Relative to the total mortality
increase of 23 percent, earnings losses may thus account for 23 percent of the increased mortality

risk for displaced men (see the bottom row of column (1) in table . We obtain a very similar

28Smith| (1999) and [Deaton| (2003) provide surveys. Using shocks to income like lottery wins, some studies
report negative effects on mortality (Lindahl, |2005)), some zero effects (Cesarini et al., 2016) and some even
positive effects on mortality (Snyder and Evans, [2006).

29The coefficient of job displacement on 5-year mortality is 0.0016, while the baseline 5-year mortality rate is
0.007. Hence, 0.0016/0.0070=0.227.

24



contribution of 21 percent for 20-year male mortality (see column (2) of table m Hence,
earnings losses account for one-fourth to one-fifth of the rise in male mortality after male job
displacement, which is much lower than the contribution of 50-75 percent reported for the U.S.
(Sullivan and von Wachter, [2009). The reason is not that Finnish men have lower earnings losses
after displacement than displaced men in the U.S.. Earnings losses are actually quite similar in
the two countries. They range from 10 to 17 percent in Finland and from 15 to 20 percent in
the U.S.. The two countries mainly differ in the estimated association between pre-displacement
earnings and mortality. The elasticities are around -0.3 in Finland but -0.5 in the U.S.. One
likely explanation for the lower sensitivity is that workers in Finland, unlike their U.S. peers, do
not lose their health insurance after job displacement@

We redo the same calculation for personal income, which reflects more closely the loss of
actual economic resources (see columns (3) and (4) of table [8). Personal income can account for
only 15 percent of the increase in (5-year or 20-year) mortality for displaced men, which is even
lower than the contribution of 20-25 percent for earnings. The difference underscores that public
insurance of job-related earnings losses partially shields a family from the negative consequences
of job displacement. At the same time, the relatively small contribution of income also indicates
that job displacement implies much more than the mere decline in actual economic resources.

Can the loss in economic resources also account for some of the health spillovers we observe
in couples? Columns (5)-(8) of table [8|indicate a negative correlation between spousal mortality
and male pre-displacement earnings as expected. The elasticity of spousal mortality is around
-0.17 both in the medium and in the long run — and thus half the earnings elasticity of mortality
for displaced men. Compared to the overall increase in spousal mortality (28.5 percent in the
medium run and 12.5 percent in the long run), male earnings losses may therefore account for
around 10-14 percent of the health spillovers in couples. The explanatory power of male income
losses for spousal mortality is again somewhat lower than for earnings.

What do our findings indicate for the link between economic resources and health? First,

monetary losses after male job loss may account for up to 25% of the excess mortality among

30Interestingly, the elasticity of mortality with respect to earnings does not change much with time elapsed since
displacement (-0.27 for 20-year mortality compared to -0.32 for 5-year mortality). Yet, earnings losses become
smaller in percentage terms over time (10 percent over a 20-year period rather than 17 percent over a 5-year
period) as long-run earnings recover somewhat relative to their non-displaced peers. At the same time, catch-up
mortality among non-displaced men seems to reduce the 20-year mortality differential to 13 percent (rather than
23 percent over a 5-year period).

31 Another potential explanation is that the correlation between pre-displacement earnings and mortality suffers
from reverse causality or omitted variable bias. The empirical correlation would be then higher in the U.S. than
in Finland, if poor health reduces earnings more in the U.S. than in Finland, for instance.
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men. This result clearly shows that earnings or income losses are important for health. We
acknowledge that the correlation of mortality with pre-displacement earnings and income might
not fully reflect a causal effect. It may well be that individuals with lower pre-displacement earn-
ings had worse health that prevented them from working. In that case, our calculations provide
an upper bound to the contribution of economic resources to health. Second, women’s earnings
losses are smaller in absolute terms than men’s earnings losses and eventually return to their
pre-displacement level. These smaller monetary losses could account for some of the observed
gender asymmetry if the relationship between earnings and mortality were non-linear. It could
be that a couple can compensate moderate earnings losses without negative health consequences.
Once earnings losses exceed some threshold, however, as in the case of male job displacement,
the compensatory mechanisms break down with negative health consequences for the couple.
Finally, the loss in economic resources can explain little of the rise in spousal mortality. Together
with the modest contribution to excess mortality for displaced men, these findings suggest that
the higher mortality risk after job loss has a strong non-monetary component, possibly related

to psychological stress or stigma.

4.3 Family Structure and Gender Roles

We now turn to explore the role of family structure and gender roles in accounting for the
observed health spillovers and gender asymmetry. The loss of a well-paid job followed by a
period of un- or non-employment is likely to strain the couple’s relationship. Destructive or
aggressive coping strategies of the displaced, through depression or alcohol-related issues, for
example, could reduce the actual and possibly future gains from marriage. As a result, the
relationship might break down — with negative health consequences for both partners (Charles
and Stephens, 2004; [Mjork et al., |2018; Rege et al [2011). A strained or broken relationship
could explain the gender asymmetry in health spillovers if the relationship is more adversely
affected when a man loses his job than when a woman loses her job, for example, because a
man’s role is to provide economically for the family.

To investigate the effects of job displacement on breakups and separations, we use the empir-
ical model in equation where the dependent variable is now equal to one if a couple separates
either by getting divorced or by no longer cohabitating 7 years after the displacement; and zero
otherwise. The dynamics of the cumulative probability of breakup of couples with a displaced

partner relative to couples without a displacement is shown in figure [7| for male job loss (panel
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(a)) and female job loss (panel (b)). More couples divorce or separate in year two and three after
male job loss. Over a twenty-year period, the risk of separation has increased by 0.8 percentage
points or about 12 percent. Four years after displacement, the estimates hover close to zero.
Following female job loss, the estimates are slightly larger than following male job loss, but never
significantly different from zero. These results help to explain the gender asymmetry in health
spillovers to the extent that a divorce or break-up affects a couple’s health.

Even if a relationship does not break down, a person’s job loss might shake some couples to
the core, while others are able to absorb the negative shock. We thus turn to explore the role
of family structure for the link between mortality and job displacement. In particular, we study
two family constellations: traditional and non-traditional couples as well as couples with and
without dependent children. We define a traditional couple as one where the husband has more
formal education than his spouse or partner. We define a non-traditional couple as one where
women have at least as much formal education as her husband.

Economically, a traditional couple with a main breadwinner might be more or less vulnerable
to male job displacement than a non-traditional couple. We might expect that a couple with a
male breadwinner has larger earnings losses after male job displacement than a couple where both
partners have similar labor market Skills@ Yet, partners in traditional couples might have more
room to expand their labor supply to compensate the earnings losses of the displaced. Beyond
monetary concerns, traditional and non-traditional couples might be differently affected because
of actual or perceived gender roles. Following a long line of research in social psychology and
sociology, |Akerlof and Kranton| (2000)) introduced the idea that social categories, like husband
and wife in a couple, come with a prescribed role or set of expected behavior. A person who
identifies with the prescribed role could then incur large psychic costs if he or she cannot fulfill
the expected norms or behavior. On the one hand, men who identify with the role of a traditional
breadwinner might be more negatively affected when they lose their job in a plant closure than
men in non-traditional earning couples. On the other hand, non-traditional couples seem to
have less stable relationships, which might reduce the couple’s ability to absorb a negative shock

such as a job loss (Bertrand et al., 2015). To compare the health burden of job displacement

32Farnings losses might be even higher in the case of the male breadwinner if specialization in the couple allows
the husband to accept attractive job opportunities or invest more in job-specific skills, for instance, than husbands
in non-traditional couples.
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for traditional and non-traditional couples, we rerun our mortality regressions using equation
separately for traditional and non-traditional couplesﬂ

Surprisingly, figure [§] suggests that both partners in non-traditional couples suffer a higher
mortality risk after male job loss. Traditional couples, in turn, do not experience excess mortality
after male job loss@ Could this pattern be explained by the loss in economic resources? Table
[A4) shows that non-traditional couples actually suffer smaller losses in family income than tradi-
tional couples because of income pooling. Hence, the bigger mortality effect for non-traditional
couples cannot be explained by a sharper decline in economic resources. Interestingly, there is no
clear labor supply response of spouses in non-traditional couples either. If anything, women in
non-traditional couples contribute more to family income, but earn less after male displacement,
possibly because they are themselves negatively affected by the great recession. The evidence
on mortality and family resources together suggests that the higher mortality in more equal
relationships has a strong psychological component, possibly because the man feels threatened
in his perceived role or both partners are stressed by the violation of gender norms@ This
pattern suggests that job loss provides a severe blow to men in more equal partnerships with
negative consequences for the couple as a whole.

Further support for the influence of gender roles comes from comparing the mortality of
couples with and without children living in the household. Couples with dependent children
need to worry more about the economic or social deprivation following a job displacement than
couples without children. There is also potentially less room for spousal labor supply response
in couples with dependent children as one or both spouses are engaged in home production and
childcare (Halla et al.,[2019)). Figure [9]shows how overall mortality evolves after a male job loss
for the displaced (top panels) and his spouse (bottom panels). Displaced men face an elevated

mortality risk irrespective of whether they have dependent children or not (compare panels (a)

33An alternative approach to defining traditional and non-traditional couples would be to take the pre-
displacement earnings share of husbands and wives as in [Bertrand et al| (2015). We find very similar results
if we use that split instead.

34Male job loss should improve the relative bargaining position of the wife and hence, the resources available
to her. Changes in relative bargaining positions does not explain why the mortality of both spouses goes up in
non-traditional couples, but not in traditional couples, however.

35Defining a traditional couple as one where the man contributes more than 50% to family resources (the median
is 64%), we again find that men have higher mortality in non-traditional couples than in traditional couples after
male job loss. Again, the differential mortality cannot be attributed to the loss of economic resources or spousal
labor supply responses.
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and (b)). However, women suffer higher mortality risk after male job loss only if they do not
have children P9

The smaller spousal mortality in couples with children cannot be accounted for by lower
earnings losses of the displaced or a stronger labor supply response of couples without children
(see appendix table . If anything, couples with children have larger earnings and income
losses than couples without children. Furthermore, we see little differences in spousal labor
supply after male job loss; in both cases, spousal labor supply responds little at either the
extensive or intensive margin. These results indicate that the presence of children acts as an
insurance device for women against the detrimental health effects of male displacement — but
it does not help the displaced man himself. Such an asymmetry could emerge if women derives
higher utility from children than displaced men; or there is some other factor that shields women
with children from the negative health consequences of male job loss.

Overall, the evidence clearly indicates that relationships are under additional strain when the
man loses his job. The evidence that the mortality risk differs by family structure in non-trivial
ways highlights that monetary losses alone cannot explain the health spillovers in couples. There
seems to be a substantial social and psychological component, which varies systematically with
family structure and gender roles. Our evidence suggests that the presence of children insures
a woman’s health against her partner’s job loss. Yet, a man’s health is better protected in
traditional couples with well-defined gender roles irrespective of whether there are children in

the household.

5 Discussion and Conclusion

A long line of research has shown that individuals who lose their job for exogenous reasons suffer
severe earnings losses and negative health consequences. Our analysis shows that the dire health
effects are not confined to the displaced worker. Using administrative data over more than two
decades, we show that man’s job loss during an economic downturn significantly increases his
own mortality, but also his partner’s risk of dying. For every 10,000 displaced men there are
27 additional deaths within five years and even 115 extra deaths over two decades. Up to 40

percent of this excess mortality fall upon the partners of displaced men.

36We find a very similar pattern if we split the sample by the median number of dependent children in the
household instead.
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Our study also reveals a stunning gender asymmetry: when a man loses his job in a plant
closure, both he and his spouse suffer negative health consequences. When a woman loses her
job, in contrast, we find no such dire health consequences. We investigate three channels for
the observed health spillovers and gender asymmetry. First, spousal labor supply response may
insure the couple against negative shocks like job loss. Private insurance could reduce the health
burden on the displaced worker, but may inflict additional stress on the partner or spouse. We
find that spousal labor supply responses are very small and do not vary much between men and
women. As such, they cannot explain neither the health spillovers nor the gender asymmetry.

We then investigate the role of declining economic resources and public insurance for our
findings. We find some support for this second channel. Earnings losses may account for around
one-quarter of the direct effect of male job displacement on male mortality. Public transfers
provide only partial and temporary insurance against the negative shock of displacement on
earnings. Hence, financial hardship helps to explain why the health burden for the couple is
worse after male job displacement; yet, the monetary channel seems less successful in accounting
for health spillovers in couples.

Finally, we explore whether some couples are better able to absorb the negative consequences
of job displacement than others. Relationships are substantially more likely to break down after
male job displacement than after female job displacement. To the extent that a breakup or
divorce takes a toll on health, this pattern can help to explain both health spillovers and the
gender asymmetry. We also find systematic differences how couples are able to absorb the
negative shock from job displacement. Women suffer less after their partner’s job loss when
they have dependent children living in the household. Men’s health, in contrast, suffers less
within a traditional couple where the man is more educated or earns more than his partner or
wife. These findings, which cannot be explained by differential spousal labor supply responses
or income losses, point to a strong psychological component related to perceived gender roles in
the couple.

Our study highlights that the societal burden of job displacement is much higher than the
economic and health consequences for the displaced workers alone. A second novel result is that
the health burden for families with a displaced worker goes well beyond economic deprivation.
From this perspective, periods of economic recession or even depression imply a persistent toll on

human lives and the long-run health of the population. The presence of such health spillovers
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has important policy implications and needs to be taken into account when designing public
policies to mitigate or insure workers against negative labor market shocks.

By highlighting the health costs of great recessions, our results do provide important insights
into the current debate on the pandemia response. In particular, our results show that there
is no simple trade-off between economic and health costs as economic recessions also carry a

substantial health burden among displaced workers and their families.
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Figure 2: Earnings and Employment after Male and Female Job Displacement

Notes: The figure plots the mean annual earnings and employment status of male (left-hand side) and female
(right-hand side) workers working in plants with between 10 and 1000 workers in base years 1991-1993. Displaced
workers refer to group that lost their job in plant closure between year 0 and 1 where year 0 denotes one of the
base years.
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Figure 5: Effect of Job Displacement on Spousal Earnings and Employment

Notes: The figure displays coefficients and confidence intervals from regression equation , which estimates the
effect of displacement on spousal employment (upper panel) and spousal earnings (lower panel) in the years before
and after male (left hand side) and female (right hand side) job displacement. The earnings regression includes
individual fixed effects, and drops the displacement indicator for year -3 from the regression.
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Figure 6: Effect of Job Displacement on Earnings and Income

Notes: The figure displays coefficients and confidence intervals from regression equation , which estimates the
effect of displacement on worker’s earnings and employment in the years before and after male (left-hand side)
and female (right-hand side) job displacement
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Figure 7: Effect of Job Displacement on Separation

Notes: The figure displays coefficients and confidence intervals from separate regressions of equation , which
estimates the effect of displacement on probability that a person separates from his or her base year partner by
the year denoted on the x-axis.
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Figure 8: Effects of Male Job Displacement on Mortality by Family Structure

Notes: The figure displays coefficients and confidence intervals from separate regressions of equation , which
estimates the effect of male job displacement on probability that a person dies by the year denoted on the x-axis.
Traditional couples are those where the woman has lower educational attainment than her partner or husband.
Non-traditional couples are those where the woman has a higher (or equal) level of education than her partner or
husband.
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estimates the effect of displacement on the probability that a worker dies by the year denoted on the x-axis
separately for two groups: couples with dependent children in base year 0, and couples without children in base

year 0.

.01 015 02
L L

.005
L

015
L

005
L

\\\\\\\\\\\\\\\\\\\\\\\\
32-10123 456 7 8 910111213 14151617 18 19 20

Years since Displacement

——— Cl @ Coefficient

(b) Male Mortality (without Children)

1234567 891011121314 151617 181920
Years since Displacement

+———— Cl ® Coefficient

(d) Spousal Mortality (without Children)



‘0¢+130 ¢+74q

pooe[dsIp oY) Jo Aj[elrowt sAryenuNd 9y9) J10del s[qe) oY) JO SMOI OM] IS®[ SYJ, "SOINd GO(g O) PIIRPOP 91 SWIOOUI PUR SSUTUIRY "99I39D 939[[0D
10 AysieArun & sordull pa[[Is-ySIy pur ‘uoryeonps Arepuodes roddn peystuy sey uosiad oY) surew Pa[[IS-WNIPSW UOIjeONPs Aros[nduwod paysiuy
sey uosiod oY) SURSU POI[IS-MOT 9SIMISYJO POIR)S SSO[UN €6ET 10 66T ‘T66T o1 ‘Tead juomeoe[dsip-o1d o) UT POINSBOUL oI SO[(RLIRA [ ‘S9JO0N

L0 1¢€0°0 62€0°0 000 €840°0 9990°0
90 7€00°0 0€00°0 80°0 0L00°0 G800°0
¥¢0 90°T 0T ¥¢0 (4} 1eT
L0 ¥L0 vL0 000 LL0 GL0
80°0 78872 G60°GT 19°0 €97°9¢ 695°9€
66°0 G6°0 G6°0 000 L6°0 96°0
Lv0 990 Geo 000 ¢s0 9¢°0
62°0 L6€°0T 175°08 Lv'0 96€°c¢ €1e'ce
10°0 €60°28 09€°22 10°0 V62T 7E 6697¢
000 qat 1L 000 ¢8I GL
00°0 ¥8¢C (4*K4 00°0 €6°C €4°C
67°0 06°GT ¢8°GT 000 €L°GT ¢Eal
1070 620 0€0 650 g0 ¢e0
00°0 ¥€0 ce0 ¢L’0 L6°0 L6°0
€70 8€°0 8€°0 98°0 1€°0 1€°0
€00 L0°9¢ L8°G¢ 000 05°9¢ 61°9¢
(9) (¢) () (€) (@) (1)
onrea-d  SIONIOAA Pooe[dSI(J-UON  SIONIOA\ Pode[dsI(] onrea-d  SIONIOAA Pooe[dSI([-UON  SIONIOA\ pode[dsI(|
USTIOAN LEYA

0g+9 Teak ur pea(g

G-+1 Ieak Ul pea(
USIPIYD JO ToquunN
PpoLLIRIA]

QWIOOU] [RUOSIO [enuuy’
(ssof qof a10joq "sif g)
JuowAordwryg

(ssor qol a10j0q *si1k ¢-7)
3M018 sFururery

(ssof qof a10joq s ¢)
s3uruIey [enuuy
sgururey [enuuy

9ZIS JuRld

oImua],

oouaLIadxy JoxIR Ioger]
POIIS-YSTH
POTIR{S-UNIPaN
PoIIR{S-MOT

a8y

SIONIOA\ Pooe[dSI(J-UoN pue pade[dsi(] Jo So1)sLIojORIRY)) T 9[qR],

44



Table 2: Direct Effect of Job Displacement on Mortality

Male Job Loss Female Job Loss
5-Year 20-Year 5-Year 20-Year
(1) (2) 3 @
Job Displacement 0.00160*  0.00765*** -0.00026  0.00104
[0.00084] [0.00226] [0.00070]  [0.00219]
Individual Characteristics (Pre-Job Loss) Yes Yes Yes Yes
Plant Size (Pre-Job Loss) Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes
Region Fixed Effects Yes Yes Yes Yes
Year of Displacement Fixed Effects Yes Yes Yes Yes
Spousal Characteristics (Pre-Job Loss) Yes Yes Yes Yes
Observations 475,674 475,674 349,455 349,455
Mean of Dependent Variable 0.007 0.059 0.003 0.032
R? 0.005 0.030 0.003 0.018

Notes: The table reports the effect of male and female job displacement in t on
cumulative mortality by t+5 or t4 20 where the worker is displaced (in either ¢
or t—1) from a plant that shuts down between year ¢ and t+ 1. The dependent
variable is the probability of dying by year t + 5 or ¢ + 20. All specifications
include pre-displacement characteristics: a quartic in age, annual earnings,
labor market experience, level and field of education, whether the person is
married or has children in the baseline. Other characteristics include controls
for base plant size, 2-digit industry, region and base year dummies. We also
include characteristics of the spouse: a quartic in age, the level and field of
education and whether the spouse is employed. Standard errors are reported
in square brackets. * p < 0.10, ** p < 0.05, *** p < 0.001.
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Table 3: Spillover Effect of Job Displacement on Spousal Mortality

Male Job Loss

Female Job Loss

5-Year 20-Year 5-Year 20-Year
n @ 3 (@
Job Displacement 0.00105*  0.00380** -0.00060  -0.00054
[0.00060]  [0.00160] [0.00131]  [0.00336]
Individual Characteristics (Pre-Job Loss) Yes Yes Yes Yes
Plant Size (Pre-Job Loss) Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes
Region Fixed Effects Yes Yes Yes Yes
Year of Displacement Fixed Effects Yes Yes Yes Yes
Spousal Characteristics (Pre-Job Loss) Yes Yes Yes Yes
Observations 475,674 475,674 349,455 349,455
Mean of Dependent Variable 0.004 0.030 0.012 0.089
0.004 0.025 0.013 0.069

Notes: The table reports the effect of male and female job displacement in t
on cumulative mortality of the spouse by t + 5 and t + 20 where the worker
is displaced (in either ¢ or t — 1) from a plant that shuts down between year
t and t + 1. The dependent variable is the probability of the spouse dying
by year t + 5 or t + 20. All specifications include pre-job loss characteristics:
a quartic in age, annual earnings, labor market experience, level and field of
education, whether the person is married or has children in the baseline. Other
characteristics include controls for base plant size, 2-digit industry, region and
base year dummies. We also include characteristics of the spouse: a quartic
in age, the level and field of education and whether the spouse is employed.
Standard errors are reported in square brackets. * p < 0.10, ** p < 0.05, ***
p < 0.001.
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Figure Al: Male Job Displacement and Mortality (Both Spouses Employed)

Notes: The figure displays coefficients and confidence intervals from separate regressions of equation
estimating the effect of job displacement on the probability that a worker dies by the year denoted on the
x-axis. The sample consists of couples where both man and women were employed in the base year (denoted
as 0). The lower panels controls for whether a partner or spouse lost their job in a plant closure or mass layoff.
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(b) Spillover Effect of Male Job Displacement

Figure A2: Direct And Spousal Mortality after Male Displacement in Mass Layoff Sample

Notes: The figure displays coefficients and confidence intervals from separate regressions of equation
estimating the effect of job displacement due to either plant closure or downsizing on the probability that a
worker dies by the year denoted on the x-axis.
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Figure A3: Spousal Job Separation after Male Displacement

Notes: The figure displays coefficients and confidence intervals from separate regressions of equation
estimating the effect of job displacement on the probability that a worker’s spouse separates from his employer.
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Figure A4: Employment and Earnings Effect after Male and Female Job Displacement (OLS)

Notes: The figure displays coefficients and confidence intervals from an OLS regression (without worker fixed
effects) estimating the effect of job displacement on worker’s earnings and employment in the years before and

after job displacement.



2 Supporting Tables

Table Al: Direct Effect of Female Job Displacement on Hospitalization

5-Year Hospitalization

Accidents  Alcohol Cancer Heart Mental Illness  Suicide
(1) ) 3) (4) (5) (6)

Job Displacement -0.00250 0.00034 0.00135  -0.00162 -0.00067 -0.00031

[0.00172]  [0.00062] [0.00137] [0.00223] [0.00115] [0.00049]
Observations 349,455 349,455 349,455 349,455 349,455 349,455
Mean of Dependent Variable 0.023 0.002 0.011 0.041 0.010 0.002
R? 0.004 0.003 0.008 0.013 0.003 0.002

20-Year Hospitalization

Job Displacement -0.00213  -0.00014  0.00065 0.00337 0.00269 0.00054

[0.00404]  [0.00136] [0.00315] [0.00401] [0.00238] [0.00110]
Observations 349,455 349,455 349,455 349,455 349,455 349,455
Mean of Dependent Variable 0.128 0.013 0.071 0.130 0.038 0.008
R? 0.010 0.005 0.023 0.028 0.006 0.004

Notes: The table reports the effect of female job displacement in t on hospitalization by ¢t + 5 (top panel)
and t + 20 (bottom panel) where the worker is displaced (in either ¢ or ¢ — 1) from a plant that shuts down
between year ¢t and ¢t + 1. The dependent variable is the probability of being hospitalized by year ¢t + 5 or
t + 20 due to a specific cause. All specifications include pre-job loss characteristics: a quartic in age, annual
earnings, labor market experience, level and field of education, whether the person is married or has children
in the baseline. Other characteristics include controls for base plant size, 2-digit industry, region and base
year dummies. We also include the following characteristics of the spouse: a quartic in age, the level and
field of education and whether the spouse is employed. Standard errors are reported in square brackets. * p

< 0.10, ** p < 0.05, *** p < 0.001.



"T00°0 > d 4ux ‘G0°0 > d 44 ‘0T°0 > d , "s3030ORIQ 01BNDS Ul PolI0dor 918 SI0110
plepuelg ‘pafojdurs st asnods o) ISYIOYM PUE UOIIBINPS JO P[OY Pue [oAd] 9y} ‘oFe ul orprenb e :osnods o)
JO SOIJSLI9JORIRYD SUIMO[[O] 9} OPN[OUI OS[B 9A\ SOIWUWUND JBAA dsk( pue UOISal ‘Arysnpul Sip-g ‘ozis yue[d
9seq I0J S[OIYTOD SPNOUTL SIIPSTIOIORIRTYD IST}() "OUI[ISL( dT[} UT USIP[IYD ey I0 parLrew st uosiod o1} Ioyjorm
‘UOTYedNPa JO P[OY pue [9Ad] ‘eousliadxs josrewr Ioqe] ‘sSurures [enuue ‘ofe ur orprenb ' :SOIISLIS}ORIRYD
sso] qol-e1d epnpour suorjeoyads [[y -osned oyrads © 0} anp (g + 7 10 G + 7 1wk Aq pazipejydsoy Sureq
asnods o1y Jo Ariqeqoid oy st d[qerrea juepuadop o, ‘T + 7 PU® 7 ILdk WeaMIdq UMOp sinys ety juerd
e wolj (T — 7 10 7 I9Y910 Ul) pade[dsIp sI 1osj10m oY) aleym ([oued wo)joq) og + 7 pue (joued doy) ¢ 4 7 £q

osnods o1} Jo uworyezifejrdsoy oy} Uo 9 Ul juowede[dsip qol o[ewa) Jo j00pe oY) syiodol o[qe) O], ‘SIION

G000 G10°0 L9070 700 L10°0 200°0 A
800°0 290°0 1L1°0 2900 L¥0°0 96T°0 o[qerrep juepuade(] Jo ueay

GGT'67E GGV 67E GGT'67E GG 67E GST67E GST'67E SUOIYRAISS )

[61100°0] [£0£00°0] [Frvo0-0]  [16200°0]  [29200°0]  [08¥700°0]

L€100°0 7E700°0 091000  ¥9200°0 082000  0£900°0- puoweoeldsiq qof

uorjezijeyldsoly IeaL-Qg

€00°0 010°0 9200 800°0 110°0 G00°0 M
2000 6100 6£0°0 800°0 €100 cr0°0 o[qerreA juopuado(] Jo uedly
GGT'67E GST67E GGT'67E GG 67E GST67E GST67E SUOIYRAIOS )

[¥2000°0} [08100°0] [2€z000]  [€60000]  [L€£700°0]  [8%200°0]

¥1100°0 «1T€00°0 €8T00°0  xT9T00°0-  ZT000°0-  9ST00°0- juoweoeldsiq qof

(9) (g) 2 (€) (2) (1)
®~uﬂxﬁm ww@C:H ﬁmuﬂmz JIeoH MQUG,@O ~O£OU~< wugwﬁBUaQ

uorjezijeidsoy JIesA-g

uoryezi[ejtdsof uo justadR[dSI(] O S[RWS] JO 199 H I8A0O[[IdS 7V 9[qRT,



T000 > d s

‘600 > d 4y ‘0T°0 > d , "s103ORIq oxeNbs Ul perroder are s10110 prepuels -podordwe sT osnods oY) IOYIOYM PUR UOIIRONPS JO P[OY PUR [9A]
oY} ‘98w ur orrenb e :osnods oY) JO SOIISLISIORIRYD SUIMO[[O] S} OPN[OUL OS[R dA\ "SSTUIIND JeoA 9seq pur UOISal ‘Arisnpur NSIp-g ‘ozis juerd
9Seq I0J S[OIJU0D SPN[OUI SOIISIIOIORIRYD I9Y)() OUIDSE] S} Ul USIP[IYD SY IO PoLLIew ST uosiod oy} Ioyjoym ‘UOIJeoNPd JO P[OY pUR [9Ad]
‘oouaLIadxe JosIew I0qe[ ‘sSSurtIes [enuur ‘98e ur oljrenb e :sonsuejoRIRYD SO qol-oxd opnpour suorpesyads [[yV T + 7 Pue 7 Iead usomioq
umop sinys et} jueld © woj (T — 7 10 7 I9YIIS UI) Pade[dsIp ST IOXIOM BT} dIoYM (g + 7 PU® ¢ + 7 Aq ([oured woyjoq) swodour pue ([oued doj)
sSurures aATyeNUND S osnods 1197} pue s IoyIom Uo 9} ur juewede[dsip qol (1ySL1) ofewe] pue (1Jo]) ofeul Jjo 1000 o1 s110dol o[qe) oY ], 5920\

idzal] 02€0 70€°0 98¢€°0 182°0 89¢€°0 161°0 €8¢°0
9°06£°229  £'€29°9F1T 1298796 9 IPLYCT 7SS ver  G'19L°L6 €°LTT 8T8 €'8IF 981
9€5°67¢ 9£S'67E 9€5'67E 9£5°67¢ €T8'GLY  €T8'GLY €T8'GLY €TR'GLY
[20202] [0°600T] [6968¢] [7618] [Tzot'e]  [9°L6€] idzany [0°629]
w.wumu ﬂ.waJu ***N‘mmm“mmu ***H.QMNJ#| **@,hmm“ﬂ @@Nm ***N.bﬂarwmn ***h.ﬂomnwﬂu
(8) (L) (9) () ) (€) (2) (1)
1e9A-(O)Z Ieak-g Iedk-()g Ie9A-G Iedk-()g Ie9A-G 1e0h-()g Ieak-g
@SOOQH ﬂdmﬂomm @EOUQH GEOUQH MdeOQm @EOOQH

SSOTT qO[ |[eWd]

SSOT qOr 9B\

q
4
a[qerreA juapuada(] Jo UBSN

SUOI}RAIISq ()

JuowededsI(] qor

692°0 ere o T1£0 86¢°0

€LC8'TIS  T'CL1'9CT 7G5 987 C6VSTITI
9£S°6¥¢ 9eS'6¥¢ 9€G°67¢ 9¢5'6¥¢
[Fr1g69]  [1°2L0°T] [z6e0°€] [7"0%9]

1°1€6 GV T~  4xxEGGE' LV~ 444G 1E8'TC-

L8Z0 6,80 00Z°0 €6£°0
C'EOT'ILE  0°9€6°08 1°¢¥5°652 6°076°9L1
CTR'GLY  €T/'GLY €T8'SLY CTR'GLY
[00L12]  [e8e] [L826°F] [Lgg2)

S¥91°C LVVe 4xx9TG0'GL-  44x67996'6C-

(8) (L) (9) (¢)
1e9A-()7 Ieah-G 1e0h-0)g Ie9A-G
sgururey] [esnodg sgururery

SSOT qO[ d[RWd]

(¥) (€) (@) (1)
Ieah-() Ie9A-G 1e9A-()7 Teahk-¢
sgururey] esnodg ssurwrey]

SSOT qo ORI\

d
4
a[qerre) juepuada(] JO URSIN

SUOoIjyeAIaSq ()

yuoweoe[dsi(] qor

osnodg Iy [, pue paoe[dsi(] oY) JO SOSSOT dWOOU] PUR STUILIRG SAIIR[NUIN,)

€V 998L



T0°0 > d 4k ‘GO0

>d 4, ‘0T°0 > d , "A[ear10edser so[dnoo [eUOI)IPRI) PUR [RUOIIPRII-UOU 0] SIBAA ()g + 7 PUR G + 7 ul Juowdo[dwe [esnods pue sgurures [esnods uo juouwede[dsip
qol arew Jo 40950 a1} s110dal o[qe) a1} Jo [oued wW0))oq Y], *(SINIONIIS A[IUUR] [RUOTHIPRII-UOU) Toulred IO puesNY I9Y Uel) UOTYeINPd JO [9A9] [enba 10 19731y
® SBY URWOM o1} aIoym so[dnoo pue :(aInjonijs A[iurej [euorjipel}) euired 10 purqsny 1oy URY) UOTYRINPd [RULIOJ JO [9AS] IOMO[ & SR URTIOM oY) 1oy m so[dnod
I0J sIedA ()g + 2 PUR G + 7 UI dwooul [euosIod o[ewl pue SSUMLIRS [RNUUER S[RW U0 juawede[dsip qol o[ewr Jo 300pe o) sjroder o[qe) o) jo [oued doj oy, s970N

1,20 LST°0 082°0 1120 $50°0 r0°0 050°0 G600 A
oﬁﬂdzﬁm\/
3'€L0T8¢E 126¥'ave 9'¢TT'e8 9°91¢GL €860 ¥6°0 888°0 098°0 juopuada( Jo uedIy
967 CrE LTe'eeT 967 T¥e L2gee1 96¥'T¥e LTeeeT 96V CVE LTe'eet SUOIYRAISS ()
(€269 7 1¥6'] [£79¢g] [1°¢88] [¥2200°0] [82£00°0] [8££00°0] [08500°0]
¥°002'F T LLET- 96°0G- 6°026- 6L000°0- 03200°0 280000~ 160000 yuawededsi(] qor
(8) (L) (9) (g) ) (¢) () (1)
ﬁﬁﬁoﬁﬁvd.ﬂﬁlﬂoz ﬂmgowﬁﬁﬁ.ﬂh ﬁdﬁoﬁﬂuﬁmfﬂﬁuﬁoz ﬂmﬁo_uﬂuﬁhﬁ ﬁmﬂoﬁﬂvﬁ.ﬂﬁuﬁoz ﬁdﬁoﬁwﬁmﬁﬁ ﬂmﬁoﬁﬂvd.ﬁﬁlﬂoz ﬂmgowﬁﬁdﬁh
Iedk-()g IedL-G I1e0k-(Og Ie0K-G
sgururer] [esnodg yuswAojdwy resnodg
SY1°0 L1270 2280 96¢°0 791°0 iatal] 77E0 96€°0 =
Eﬁﬁﬂd\/
G'68G8'79. 6°L02°€90°T TT08'1LT 8196 '€TC 3290829 1'8€8°]96 1°€80°C9T €'801°G1T juopuada(] Jo uedIN
967°CVe LTEeeT 96T TTE LTEeeT 96¥7'TTE LTEeeT 967°CVe 1TeeeT SUOIYRAISSq ()
[0-9gz'c] [ozi‘etl (g TOL] [6:0.5°T] 62Tt ] [7oze‘1T] [e86.] [eg12T]
***@.mmm‘ﬁﬁmu ***@.NNM."@NW ***ﬂ.bmwﬁbﬂu ***m.ﬁwmbmmu ***O.N@N:&@u ***m.mmhbmmu ***N.ﬁﬂmbwmu ***ﬁ.mmﬁmmu W—Q@E@QEQW_Q QOh
(8) (L) (9) (g) ) (¢) (2) (1)
[PUOIIPRI],-UON  [RUOIYPRI],  [BUOI}IPRI[-UON  [RUOIIPRL], [PUOI}IPRIL,-UON  [BUOIYPRI],  [BUOIIPRIL-UON  [RUOINPRL],

T894-(7 T1e9k-q

QUIOOU] [RUOSIOJ ORI\

1e9h-()g Ie9A-G

s@ururer] o[RIN

amjonng Anrueq Aq A[ddng 1oqer] resnodg pur sesso] AIRISUON FV 9[QRT,



T00 > d yys ‘GO0 > d 4y ‘0170 > d  "PIOYESNOY YY) UT QT 95k Iopun
ULIP[IYD Juopuadop JNOYIIM pUuR YIIM S[RNPIATPUL I0J SIR0A ()7 + 7 pPue G+ 7 ul juowAojduwe [esnods pue sgurures [esnods uo juewede[dsip qol oewr
Jo 9090 o1y syrodal o[qe} o1} jo [pued w0jj0q S, "PIOYSSNOY 91} Ul Q] 98% I9PUN USIPIYD Juopuadop JNOYIIM PUR [ILM S[eNPIAIPUI I0] SILdA
0%+ 7 pue G+ 7 Ul owWooUI [euosIiod o[ewW pUe SFUILILS [eNUUR d[RU U0 Juaede[dsIp qol ofew Jo 100pe o) sytoda1 o[qe) oY) jo [oued doy oY ], 970N

9%z 0 6£2°0 7820 0LZ°0 060°0 £20°0 860°0 0S0°0 M
wﬁo_dﬂd\/
862 LEE 7'876'78¢ GSFT‘SL 8'820'C8 T86°0 18670 12870 788°0 juepuedo(] Jo uBSIN
Ve 8ET LIV LEE 9vE'8ET L1V LEE Ve 8ET LIV LEE IVE'8ET LL7°LE¢8 SUOIYRATISS ()
[7066°€] [0°689°C] [10.8] [0°694] [20%00°0] [91200°0] [09500°0] [e7£00°0]
L°T€9 7'050°¢ L7Th9- 19°28- 9020070~ 18000°0 L¥200°0~ 6ST00°0 jueweoe[dsI( qor
(8) (L) (9) (c) 2 (¢) () (1)
ULIPTIYD) ON uLIp[Iy) ULIP[IYD ON uaIp[Iy) ULIP[YD ON uaIp[Iy) ULIP[IYD) ON uLIp[Iy)
Iedh-Og Ieak-G Iedk-(Og Iedk-¢

sgururey [esnodg

yuewAoidwy resnodg

11€°0 eLT0 7S€°0 18€°0 Gee0 8LT°0 6¥€°0 c0v°0
G L8V FLL €957°8.8 LTLE0LT 1°966C61T 9870189 6'6TL 16 SF76'091 7'86%'¢81
9FE'8eT LIV LES 9vE'8eT L7188 9TE'8eT LIV LEE 9FE'8ET LIV LEE
[7-c6g'6) [8°L12°9] [eveT'T] [e1g8] [v679°8] [e7g0°9] [L692°T] [z v26]
***@.Ommhﬁﬂu ***N.Nﬂm"wwu ***w.womgﬁu ***b.ﬁmbdﬂu ***w.mow"ﬂmu ***@.mﬁ@rmwu ***@.wmmnbmu ***ﬂ.ﬁ@ﬁ#ﬂu
(8) (L) (9) (c) ¥) (€) (c) (1)
UdIP[IYD) ON ULIPIIYD ULIPTIY) ON UDIPTIYD) URIPTIYD) ON UIPTIYD ULIPTIYD) ON ULIPTIYD
1e9h-()7, Ie9A-G Ieah-()g Ie9A-G

QUIOOU] [RUOSIDJ S[€IN

s@ururer ofeN

Nm

o[qerrep
qyuepuada(] Jo ueaIy
SUOIYRAISSC ()

Juoweoe[dsi(] qor

U2IP[IY) Imoym pue yim sofdnoy) 10y Ajddng ioqer] resnodg pue sossor] AIeIQUOIN GV 9[qe],

10



656-0G6 78X-09X 0L8A ‘P8X-09X opLIg
61£-06¢ 66.1-004 - SSOU[[T [RYUDN]
6S7-07¥ ‘657-06€ 661-0L1 ‘6S1-001 661-L8¥1 ‘STHI-001 ARS8
80Z-0¥1 L6D-00D {¥-00D Iooue)
1684 ‘VS6.L.L “VL09L GFX ‘0983 ‘28 GFX ‘0980 ‘€70d ‘FSE0 ‘0983
A-DTLLS ‘A-AOLLG ‘€TLG ‘€GEC ‘0L ‘26T ‘9TVI'TTLD ‘TG8 ‘0LY ‘26T ‘9T ‘1ELD [0YO91Y
‘GGTT ‘GLGE ‘0G0E ‘€0E ‘16C ‘129D ‘TS0VD ‘2IED 014 ‘T29D ‘TSOPD ‘21€D ‘0TA
0S8 ‘066H-098H ‘0¥8H-008H 68A-97X TFX-T0A 68A-97X TFX-T0A SJUOPINOY
(¢661-8861) (€102-9661) (89p02 OT-ADI BWpUOdsOLI00) g e o
6-aADI 01-aDI UOTYROYISSR]) PURIUL SOTISIIRIG
(sp1ooox juaryed) S1EOY100 [180(]
QOE@NZ@ﬁQwOm :

sdnoid aseastp 10J $opod G-I PR OT-ADI 9V °IqelL

11



	Health_spillovers_June2_WP.pdf
	Introduction
	Data and Empirical Strategy
	Data Sources
	Plant Closures and Sample of Displaced Workers
	Empirical Strategy
	Effects of Job Loss on Health and Mortality
	Effects of Job Loss on Employment, Earnings and Income


	Empirical Results
	Mortality Effects after Job Displacement
	Mortality Spillovers of Job Displacement
	Effects on Health and Mortality by Cause

	Explaining the Health Spillovers
	Spousal Labor Supply
	Monetary Losses and Public Insurance
	Family Structure and Gender Roles

	Discussion and Conclusion

	Health_spillovers_Appendix_June2_WP.pdf
	Supporting Figures
	Supporting Tables




